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TO WHAT PURPOSE?

It has been said the purpose of life is to survive and to
procreate. While that makes sense, it leaves an unan-
swered question: what does survival mean? Procrea-
tion seems to survive under sometimes appalling ad-
versity and will continue barring total destruction of
life on earth.

The meaning of survival has been, since before his-
tory, a search for a nicher life. From hunter gatherers,
to primitive society, to feudal society and on to capi-
talism, society has constantly striven to make survival
more certain and richer.

The enemy of survival and a richer life is poverty.
While survival and procreation have continued in spite
of historically high levels of poverty, richness of life
has obviously suffered. The struggle against poverty
has been a central feature of progress toward a richer
life. The clarion call of capitalist development has
been its greater productivity as a reducer of poverty.
Its economic and ideological strength is and has been
its increasing productivity - it "roads paved in gold."
In that aspect it has received the conscious and uncon-
scious support of the peoples of the world.

That support is now diminishing. For the second time
in U.S. history the nation is divided on a fundamental
issue -support for the war in Iraq.
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The first such division, after the Revolution, as we
know, was the Civil War. It was fundamental a
struggle to free capitalist productivity from the fet-
ters of plantation slavery. It was seen as a war for
progress to a richer life. The Iraq war is seen as a
threat to a richer life in its antidemocratic, imperial-
ist, debt-ridden Iraq war for oil and world domina-
tion; plus its deception, and the threat of federal fi-
nancial bankruptcy. The fundamental risk felt by
those opposing the Iraq war is the fear that capital-
ism's historic liberation of productive forces is sub-
Ject to betrayal. The Bush program is seen as aban-
donment of the "business of America is business", as
Calvin Coolidge said in the 20s. Even supporters of
Bush may well be falsely seeking to keep business
uppermost, thinking that support of war is still sup-
port as of old for "business.” As a nation we are now
facing unprecedented challenges to economic and
political progress toward a richer life.

This is a crisis brought about by the inevitable evo-
lution of capitalism to increasing concentration of
power and wealth in fewer and fewer hands. Few
doubt the hold of corporate power and money on
politics. Instinctively at least one half, as on Iraq, of
Americans feel this is leading us to diminishing na-
tional power, health, wealth and productivity.

Continued on page 4
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THE SLEEPING DRAGON

Napoleon once called China a sleeping dragon better
left that way. He also said anyone who advocated
going to war with China should have their head ex-
amined - or words to that effect.

Today, as we know China is awakened. To put it in
simple terms, China's immense power, military, in-
dustrial and possibly political, makes it potentially a
new super power, number two at present but destined
to rival U.S. for numero uno; providing we don't
blow everything to smithereens beforehand.
Heretofore U.S. and other geopolitical strategists
held that China could not succeed under Communist
rule, Communism being unworkable. They may have
been right considering the fate of Soviet commu-
nism. But Chinese Communism took a detour after
the debacle of the Cultural Revolution. It apparently
decided under the principle of yin-yang, which re-
quires opposites to be synthesized, to bring socialism
and capitalism together. This is somewhat in line
with the Marxist principle of dialectical materialism
which holds that opposite forces will resolve into a
higher synthesis through struggle. The result has
been labeled by the Chinese as socialism with a Chi-
nese character. Communists generally call it State
Capitalism. Just where it will end up remains to be
seen. But in the meantime China is all gung ho for
development. The rest of the world may now see
China as a rival for markets, especially U.S. markets.
China recently set up a trade pact with the 10 nation
Association of Southeast Asian Nations. This consti-
tutes a challenge to U.S. influence in Asia. It is the
same type of free trade agreement U.S. has with
Latin America, the North American Free Trade
Agreement -(NAFTA). The Chinese predict it will
encompass $130 billion to $140 billion by 2010. Pre-
sent U.S.- ASEAN trade is about $120 billion per
year.

What this may mean to Pacific Rim trade is some-
thing to watch. Longshore jobs enter the picture
with China likely exporting to those countries we
now cover, and they exporting to a growing, gigantic
Chinese market instead of to the U.S. market. Long-
shore jobs could lose out. As Myron Brilliant, senior
vice president of Asia policy for the U.S. Chamber
of Commerce said, "This is a wake-up call."
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THE TWELVE TRILLION DOLLAR

PROBLEM

The last session of Congress raised the federal debt
limit to over eight trillion dollars. On December 9,
Thomas Friedman, columnist in the Seattle Sunday
Times said that the Bush tax cut & spend program will
add five trillion dollars more.

The Seattle Times of December 4 reports that

"U.S. job growth slowed sharply fast month, and many
workers incomes fell as automakers, airlines and re-
tailers trimmed their payrolls just as the holiday sea-
son was beginning, the Labor Department reported
yesterday." And that manufacturing continued to shed
jobs for a third consecutive month, with payrolls
shrinking by 5,000. The nation's factories, in a long
slump are struggling In the face of competition from
lower-wage countries such as China.”

Unfortunately, there is more bad news. In a column by
Kenneth H. Torp, Seattle consultant in international
public finance writes.

"The United States is now consuming three-quarters of
the entire world's surplus savings. If the bush plan for
privatizing Social Security becomes a reality, the tran-

__sition cost will require either spending cuts (highly

unlikely) or additional borrowing (highly unlikely) of
between $2 trillion and $3,6 trillion over the next ten
years, One immediate result of all this red ink is that
the dollar has lost half its value relative to the euro
since 2000 and some economists expect it to decline
another 20 percent to 40 percent, Former Fed Chair-
man Paul Volker recently stated there was a 75 percent
chance of a currency crisis in the United States in the
next five years, "The United States may be the
"exception" but ---- Continued on page 3







