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THE MANY REASONS FOR WAR

There have been many different reasons offered as to
why we are at war. We are reacting to the 9/11 WTC
bombing is the most obvious. Another is that Saddam
Hussein was going to drop Weapons of Mass Destruction
on us. Another is we are seeking more oil profits. Or we
are destined to be the 21st century U.S. empire. Also
that we are the only super power, so we can push the
rest of the world around.

We think there is another reason - fear. Fear among the U.S.
corporate powers that they are in real danger of losing what
empire and super power status they had before Iraq. If you take
a look at the article in this issue of the RUSTY HOOK- EYES
ON CHINA - and read about the real lack of U.S. super
power financial and economic status compared to the rest
of the world - the euro gaining on the dollar, balance of
payments negative for U.S., a federal budget teetering on
the edge of bankruptcy, WTO in ever increasing dead
ends, less developed countries rebelling against U.S.
domination, the peoples' world peace and justice move-
ment, China becoming a 21st century super power, etc.,
we begin to see that fear is a great motivator of bluff and
exaggerated bravado - a President Bush characteristic.
He tries to cover the weakness of the "big stick" with a
loud voice.

In other words, rather than U.S. being moved to
establish empire because it has the power, it is being
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moved by fear of inevitable decline. It hopes super mili-
tary power will offset lack of industrial and economic
power.

It doesn't work that way. Strong military power has
to be backed by strong economic, financial and industrial
power 1n order to succeed - a lesson leamed in the Civil
War, World War I and World War II. And even then, as
we learned (or didn't) in Vietnam, a mighty concentration
of power inevitably fails when it meets the power of a de-
termined people who have their nation to lose - as we are
leaming in Iraq.

So then we have to ask ourselves - Are we in danger
of losing our nation, our country, our U.S.A.? That is en-
tirely possible if the super power gamble continues. If the
neocon, empire first gang in the Whitehouse is not ousted,
we will see a continuing decline of U.S. power, prestige and
democracy as the "war against terror" eats more of our
economic, political, and democratic substance.

Needless to say we can put a stop to this madness by
voting Bush out of office in the coming election. Your vote
counts not only as a means of changing presidents and
government policy, but really means saving our country
from its greatest danger - loss of U.S.A. as we know it.
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THE BUSH "RECOVERY

Car sales down so far in 2004. GM car sales down
16.8 percent. Car sales for Ford, Lincoln and Mercury
down 20.1 percent. Chrysler's sales down 23.2 percent.
With that kind of sales record and the loss of jobs that
goes with it, the economy could use something besides a
Bush "recovery".

Another Bush "recovery” item is the housing market,
long held to be a main supporter of recovery. Home sales
so far this year are down 7.1 percent in January. And, if
the Federal Reserve raises interest rates, the housing mar-
ket is predicted to slow further.

Instead of recovery, we have Congress considering a
renewal of Unemployment Compensation for another 13
weeks. The Labor Department reported that for the week
ending Dec. 27, 2003 there were 339,000 new applica-
tions for unemployment insurance. It is estimated that the
economy needs at least 150,000 new jobs a month to turn
out of the recession. So far, new jobs have numbered in
the tens, not hundreds of thousands per month. And those
few jobs come in the low pay, service sector. Bush's
"recovery" reminds us of the "prosperity is just around the
corner” that Herbert Hoover announced in the bottom of
the Great Depression.

If you add to the above the sad state of government
finances, things look even worse. Federal treasury is bor-
rowing to finance regular operations as well as paying
interest on the national debt approaching $7 trillion. That
figure of national debt, $ 7 trillion, needs close watching
because it is closing in on: what some economists think is
an upper limit of $12 trillion dollars of U.S. debt that would
cause overseas investors to withdraw from the U.S. mar-
ket. That would mean total world wide financial panic.
There would not be a single sound financial market base in
any currency to finance world economic transactions. It
would be the Mother of all depressions.

Do we, or do we not need another, better economic
system?
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ONWARD AND UPWARD

Stephen H. Dunphy, Seattle Times' columnist on the
economy informs us that Pacific Rim international trade
is on an upswing. In his column for January 28 he in-
forms us that:

“At the Port of Long Beach during December, the num-
ber of loaded import containers was up by 13 percent over
the year, while the loaded export container count
jumped by 31 percent. This was the sixth month in a
row of increases. For 2003, the total container count at
Long Beach was up by 3 percent to nearly 4.7 million
TEU’s, or 20-foot equivalent units, the industry's stan-
dard measure.”

“At the Port of Los Angeles, the total count for 2003
was up by 18 percent to 7.2 million TEU’s. The import
container count was ahead by 18 percent, while the
number of loaded export containers increased by 6.4
percent. The 2003 container count for the two ports
combined was up by 10 percent to 11.9 million TEU's.
Not bad for a year in which there were cargo diversions
because of congestion early in the year, and concerns
over a weak economy.”

“Seattle and Tacoma ports together have moved about
3 million containers through November, with both ports
reporting strong gains from 2002.”

Dunphy also reports:

“The Port of Seattle took top honors for productivity
and reliability in a nationwide poll of shipping compa-
nies, landing ahead of power-house ports in New York,
Los Angeles and Long Beach.

The Port of Tacoma ranked fifth in the poll, (besides
being ranked, elsewhere, as the most distressed city in
the U.S.) conducted by Marine Digest, an industry
magazine based in Seattle.”

EYES ON CHINA
Again we quote from Stephen H. Dunphy, Seattle
Times, 2/1/04:

“China is growing so fast that its trade surplus with
the United States continues to grow each month, On
the question making it a political issue that raises fears
of trade restrictions. And a growing number of white-
collar jobs are heading for China, an unexpected devel-
opment that troubles the promoters of globalization.”

Continued on Page 3
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