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Editorial

BY ART MINK

They are lying about the great
Social Security crisis.

Advocates of Social Security
privatization are working hard to con-
vince the American people that So-
cial Security is in deep trouble, and
that the only solution is to transform
the current social insurance system
into a privatized system based on hun-
dreds of millions of individual stock
market accounts. .

Jack Kemp, former Republican
Congressman from New York, Presi-
dent Bush’s Secretary of Housing and
Urban Development, testifying on
Social Security before the House
Ways and Means Committee, said,
“...the actuaries of Social Security are
scaring the American people by com-
ing to the conclusion that if our
economy slips to 1.3 percent growth

over the next three years, retirement will not be there
for them.”

Here, before he was quickly cut off by Chairman
Archer, Kemp let the cat out of the bag: If we continue
having even modest economic growth, there is no rea-
son to believe the Social Security system will reach a

The projected shortfall in Social Security, around
the year 2032, according to the system’s trustees, is
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based on the astonishingly pessimistic assump-
tion that the U.S. economy will all but grind to a
hait.

The real news, writes economist Doug
Henwood in his book Wall Street: How It Works
and for Whom, is not that Social Security is go-
ing belly-up, but that “either the trustees are us-
ing deliberately bearish growth assumptions to
promote public doubt of the system . . . or are
foreseeing seventy-five years of depression
ahead of us.”

This is the fundamentally fraudulent part
of the argument that we can save Social Secu-
rity by investing it in the stock market: A boom-
ing stock market that produces good returns for
retirement, and a massive economic slowdown
that would make the Social Security trust fund
run dry, simply can’t happen at the same time.

Perhaps the greatest risk is that scores of
millions of gullible Americans will be lured into
risky stock market ventures by the siren song of un-
scrupulous Wall Street traders. While Wall Street dangles
the lure of “minimum-wage millionaires” before a gull-
ible public, the only guarantee they offer is that they
themselves will collect hefty management fees whether
the market rises or falls. Those fees—estimated at $240
billion over 12 years—provide ample motivation for
Wall Street to fund organizations willing to flack
privatization schemes.

To arrive at their dismal conclusions about eco-
nomic growth, the Social Security actuaries abandoned
professional standards of practice, according to David
Langer of Consulting Actuaries, a New York City firm
that specializes in employee benefit plans. Langer re-
viewed the last twenty years of Social Security Admin-
istration reports.

“I’ve come to the conclusion that the actuaries of
Social Security disregarded the edict of looking at the
long-term past in developing future assumptions,” he
said. “They are assuming a 50 percent drop in GDP
(Gross Domestic Product). If you use figures from the
past seventy-five years, GDP looks a lot better than that.
Had the actuaries followed the rules, there would be no
shortfall.”

THE TAX CAP SECRET

There is a simple way to solve the so-called “So-'

cial Security crisis” that does not involve cutting ben-
efits, spending trillions of dollars in transition costs, or
asking 130 million Americans to speculate in the stock
market. It involves raising the Social Security tax cap.

Under current law, all Social Security taxes for the
year stop after an individual crosses the salary income
threshold of $68,400 (for 1998). No other tax stops al-
together when you make more money—not even Medi-
care.

The re-
sult is that a
worker earn-
ing $35,000 a
year pays So-
cial Security
taxes all year
long while his
boss —mak-
ing $140,000
a year—stops
paying Social
Security taxes
by the first of
July and gets
a 6 percent
raise for the
rest of the
year!

Y ou
may recall, as I do, that when the Wall Street shills first
started crying “the sky is falling” Social Security was
supposed to go belly up in 2030. Two years later they
say 2032. What do you think they will say in 2001 if no
action is taken? I'd bet on 2034. Watch them keep on
shooting at this moving target.

Call or write you Representative and Senators. Tell
them you see through the lies. Tell them to keep our

and our children’s money out of the stock market.

(Sources: WiLL Democrars ABaNDoN SociaL SEcUrITY BY Ruth ConiFr, THE
ProGRressive, March 1999; THEe SociaL Securtty Tax Cap SECRET BY STEVE
ProtuLis, SENIORITY FEBURARY/MARCH 1999)

Correspondence

Our correspondence is less than usual this issue of
the RUSTY HOOK. We have a note from JEAN
GUNDLACH. It is a quote from Simone De Beauvoir,
French author and philosopher:

“A Message For Our Day”

“There is only one solution if old age is not to
be an absurd parody of our younger life, and that is to
go on pursuing ends that give our existence a meaning -
devotion to individuals, to groups, or causes: social,
political, intellectual or creative work. One’s life has
value as long as one attributes value to the life of others
- by means of love, friendship, indignation, compas-
sion.”

From JOHN F. PRONG:
“Here’s something to help keep the RUSTY HOOK
alive and whatever is necessary. This is 20 years of

< Continued on Page 6 >
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